
Previous: 7,933.8 PSEi change: 0.22%

High: 7,968.1 Best: FGEN +2.23%

Low: 7,914.6 2nd best: RRHI +1.97%

Close: 7,951.0 2nd worst: DMC -2.59%

Val. traded (mn): 3,870.4 Worst: URC -3.94%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 3.1240 5 years -0.0050 4.3200

6 months +0.0230 3.2790 7 years -0.0030 4.5330

1 year -0.0120 3.6100 10 years -0.0130 4.7540

2 years +0.0030 3.9190 20 years +0.0040 5.0640

3 years - 4.0550 30 years +0.0110 5.0490

4 years -0.0030 4.1890

Previous Close Previous Close

PHP/USD 50.970 51.240 EUR/USD 1.1107 1.1128

Tenor Change Yield Tenor Change Yield

3 months +0.0102 1.6614 5 years -0.0076 1.5832

6 months +0.0128 1.6476 10 years +0.0018 1.7660

2 years -0.0040 1.5777 30 years +0.0079 2.2622

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed while the European equities advanced on reports over the third quarter corporate earnings. Asian equities rallied on the announcement

of Bank of Indonesia's interest rate cut and BSP's RRR cut. Meanwhile, US Treasury yields rose on average despite anticipated rate cut by the Fed . Moreover, the

dollar strengthened as the pound weakened amid Brexit uncertainties.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities advanced on optimism over Philippine coporate earnings. Likewise, local fixed income yields rose after the BSP announced RRR cut to take effect

in December. Meanwhile, the Philippine Peso weakened amid geopolitical risk and reports on OPEC production cut.

 Local fixed income yields rose following the announcement of the BSP on the 
RRR cut which will take effect in December. On average, yields went up 0.06 bps 
DoD, led by the short-end which increased by 0.40 bps DoD, followed by the 
long-end which rose by 0.07 bps DoD. Meanwhile the belly fell by 0.27 bps DoD. 

 Local equities rebounded on the back of optimism surrounding the third quarter 
Philippine corporate earnings. Mining and Oil led the index which rose by 0.59%. 
This was followed by the financials, holding firms, and property which rose by 
0.55%, 0.44% and 0.27%, respectively. The PSEi rose 0.22% DoD, closing at 
7,950.98. 

 

 The Bangko Sentral ng Pilipinas (BSP) announced another reserve ratio 
requirement (RRR) cut set to take effect in December. The BSP said that its 
monetary board decided to cut the RRR by 100 bps, bringing the year-end RRR 
to 14%. The central bank hopes that the latest reserve cut will boost domestic 
liquidity to support local economic growth.  

 Ayala Corp. (PSE Ticker: AC) will issue $400 million worth of bonds with a fixed 
coupon rate of 4.850% to be paid semi-annually. AC's subsidiary, AYC Finance, 
will issue the notes and will be guaranteed by its parent company. The perpetual 
note has no redemption, but will instead pay interest payments according to the 
coupon amount. The issuance is to support sustainable growth, diversify liquidity 
sources and strengthen their balance sheet. 7,400
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities were mixed as third quarter earnings reports were released. The 
S&P500 advanced, driven by strong earnings from Microsoft Corp. and Tesla Inc. 
Meanwhile, the weak results of 3M Co. contributed to the decrease of DJIA. The 
S&P 500 rose at 3,010.29 (0.19% DoD), while the DJIA closed lower at 26,805.53 
(-0.11% DoD). 

 Asian equities rallied after the Bank of Indonesia announced a 25bps  interest rate 
cut. This rise was also supported by the RRR cut of the Bangko Sentral ng 
Pilipinas. The MSCI APxJ closed higher at 516.75 (0.53% DoD). 

 European equities rose on the back of upbeat earnings from Daimler, BMW, and 
PSA Group. Better-than-expected figures from the automotive sector lifted 
investors' optimism despite Brexit uncertainties. The MSCI Europe closed at 133.80 
(0.61% DoD). 

 US Treasury yields increased on average despite expectations of a Federal rate 
cut. On average, yields increased by 0.35 bps DoD to 1.6476, with the 2Y at 1.5777 
(-0.4 bps DoD) and the 10Y at 1.7660 (0.18 bps DoD). 

 The US Dollar strengthened amid Brexit uncertainties after British Prime Minister 
Boris Johnson called for a general election on December 12. The DXY index closed 
at 97.6310 (0.14% DoD). 

 The Philippine Peso weakened against the US dollar amid geopolitical concerns 
globally and reports on Organization of Petroleum Exporting Countries (OPEC) 
production cut in December. The USD/PHP pair closed at 51.240 (0.53% DoD). 


